Alternative Financing Solutions
Many investment managers rely on debt facilities to generate
alpha. Regulations have increased capital and liquidity
requirements for global banks, making it harder for investment
managers to secure stable funding at cost-effective pricing.
Their priority is to find solutions that are low in cost and high
in transparency, with a financially sound institution.
Our Alternative Financing Solutions business is designed to address
the financing needs of institutional investors that hold liquid and
marketable securities including equities, fixed income and High-Quality
Liquid Assets (HQLA). It is an innovative and cost-effective platform
that leverages our industry leading Agency Lending business, to provide
simple and complete solutions to our clients.

Cost-effective leverage
facilities combining
our credit and Agency
Lending platform(s)
Lower-risk alternative to
traditional re-hypothecation
methods, with increased
transparency
An attractive option for
institutional investors
holding equities and fixed
income and HQLA assets

• Stable long-term financing, tailored to our clients’ needs
• Leverages our Agency Lending service, as a funding tool
to allow for better economics
• A lower-cost alternative to traditional credit facilities

Access global market
coverage from five
trading desks in multiple
geographies

Product Overview

Why State Street?

Our Alternative Financing Solutions platform is used
by investment managers seeking capital-efficient,
stable financing facilities. The service integrates
custody and financing platforms, providing clients
with a managed facility that offers oversight reporting
on a real-time basis. Whether you manage
a closed-ended fund that requires financing for
leverage or a hedge fund in need of a credit facility,
we can offer long-term, customized financing that is
tailored to your funding needs.

Specialist Support
When you work with us, you benefit from specialized
and experienced agency lending trading professionals
with access to more than 30 markets around the globe.
Increased Financing Opportunities
Our market profile and 40 years of experience
in securities lending means clients benefit from
a pool of more than 100 counterparties to facilitate
off-balance sheet financing and diversify
counterparty exposure.

Our service is multi-faceted in nature and uses
a traditional committed credit facility, supplemented
by agency lending and repo. We simplify client
operations by taking over all aspects of collateral
management, including exposure calculation, margin
call movements, marked to market and daily pledging.
Long positions within the custody account are pledged
to access cash from our balance sheet. Securities
are re-hypothecated through our Agency Lending
business, which is a transparent and lower-risk
alternative to traditional re-hypothecation. This enables
us to offer the operational safeguards of an established
agency lending program not normally associated with
credit facilities.
Institutional investors that use our Alternative
Financing Solutions benefit from lower costs than
traditional bank facilities and greater transparency
of their assets. Backed by our well-capitalized bank,
our unique structure enables us to raise cash
as an agent, as opposed to doing so as a principal.
For ’40 Act registered close-ended funds, this
provides more competitive loan pricing, while hedge
funds benefit from greater flexibility in having
a pre-approved financing line.

A Strong Partner
Finance a diverse asset pool with one partner that
offers depth and breadth in the marketplace as well as
a well-capitalized bank and stable funding profile.

AA-

Optional borrower default indemnification
transfers credit risk to us, which carries
a strong credit rating.*

*Standard & Poor’s, December 2020

To learn more about our Alternative
Financing Solutions, contact:
SecuritiesFinanceSolutions@statestreet.com

Disclaimers and Important Risk Information
State Street Global Markets® is a registered trademark of State Street
Corporation® used for its financial markets business and that of its
affiliates (collectively “State Street”).
This document and information provided herein is for marketing and/
or informational purposes only and is not intended for retail clients,
nor for distribution to, and may not be relied upon by, any person or
entity in any jurisdiction or country where such distribution or use
would be contrary to applicable law or regulation. It is not intended
to constitute investment, legal, regulatory, tax or accounting advice
regarding any securities or futures and does not take into account any
client’s particular investment or other financial objectives or strategies,
nor any client’s legal, regulatory, tax or accounting status, nor does it
purport to be comprehensive, nor intended to replace the exercise of
a client’s own careful independent review and judgment regarding any
corresponding investment or other financial decision. All information
has been obtained from sources believed to be reliable at the time
of publication, but we make no representation or warranty as to its
accuracy and you should not place any reliance on this information.

arising, either direct or consequential, from or in connection with the
use of or any reliance placed upon any information provided.
Clients should be aware of the risks of participating in securities
lending, which may include counterparty, collateral, loss of investment,
tax and accounting risks. The communication and information or any
portion thereof may not be reprinted, sold or redistributed without the
prior written consent of State Street Global Markets.
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JURISDICTION SPECIFIC INFORMATION:
This document and information provided herein is not intended to
suggest or recommend any investment or investment strategy, and
does not constitute investment research. These written materials
do not constitute, and should not be construed as constituting, (1)
a solicitation, offer or invitation to subscribe for, or purchase
securities or futures or the making available of securities or futures
for purchase or subscription in any jurisdiction; (2) the provision
of investment advice concerning securities or futures; or (3) an
undertaking by State Street to manage the portfolio of securities
or futures contracts on behalf of other persons. This material is
not intended to constitute any binding contractual arrangement or
commitment by State Street to provide securities services nor any
other financial services.
Any market commentary provided by Securities Finance Trading Desks
is not investment research. Performance data shown represents past
performance and is no guarantee of future results.
State Street hereby disclaims all liability, whether arising in contract,
tort or otherwise, for any losses, liabilities, damages, expenses or costs

Australia: This communication is being distributed in Australia by
State Street Bank and Trust Company ABN 70 062 819 630, AFSL
239679 and is intended only for wholesale clients, as defined in the
Corporations Act 2001.
Brunei: State Street has a restricted bank license in Brunei and the
activities described herein are conducted from off-shore and are in
relation to offshore, non-Brunei securities or futures.
BVI: The products and services described herein are offered from
off-shore by State Street Bank and Trust Company, authorized and
regulated by the Federal Reserve Board.
Cayman: The products and services described herein are offered
from off-shore by either State Street Bank and Trust Company,
authorized and regulated by the Federal Reserve Board, or State Street
Bank International GmbH, London Branch, authorised by Deutsche
Bundesbank and the German Federal Financial Supervisory Authority
and subject to limited regulation by the FCA and PRA.

Canada: The products and services outlined herein are offered by
either State Street Bank and Trust Company, which is regulated by the
Federal Reserve Board, from offshore, or State Street Bank and Trust
Company, Canada Branch, a foreign bank branch of State Street Bank
and Trust Company that is regulated by the Office of the Superintendent
of Financial Institutions.
EMEA (ex-UK): The products and services are offered through either:
(i) State Street Bank and Trust Company, London Branch, authorised
and regulated by the Federal Reserve Board and subject to regulation
by the Financial Conduct Authority (FCA) and authorized and subject to
limited regulation by the Prudential Regulation Authority (PRA; and/or
(ii) State Street Bank International GmbH, London Branch, authorised by
Deutsche Bundesbank and the German Federal Financial Supervisory
Authority and subject to limited regulation by the FCA and PRA. Details
about the extent of regulation of these entities by the FCA and PRA are
available from us on request. State Street Bank and Trust Company,
London Branch and State Street Bank International GmbH, London
Branch are not licensed or doing business within these jurisdictions
and the activities that are described are carried out from off-shore.
Hong Kong: The activities described herein are undertaken by State
Street Bank and Trust Company / State Street Securities Hong Kong
Limited.
Indonesia: State Street is not licensed within or carrying on business
within Indonesia. The activities described herein are conducted from
off-shore.
Japan: This communication is being distributed in Japan by State Street
Trust and Banking Co., Ltd. (“SSTB”). SSTB is regulated by the Financial
Services Agency of Japan (“FSA”). SSTB is licensed under Article 4 of
Banking Act and is registered as Registered Financial Institution with
the FSA as Kanto Zaimu-kyokucho (Tokin) No. 648 under Article 33-2 of
Financial Instruments and Exchange Act, and also is a member firm of
Japan Securities Dealers Association and Japan Investment Advisers
Association.
Malaysia: State Street has an unregulated entity in Malaysia. The
activities described herein are conducted from off-shore and are in
relation to offshore, non-Malaysian securities or futures.
People’s Republic of China (“PRC”): State Street Bank and Trust Company
is not licensed to carry on business in the PRC in respect of any activities
described herein and any such activities are conducted outside of the PRC.
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Singapore: State Street Bank and Trust Company, Singapore Branch
(“SSBTS”), holds a wholesale bank license by the Monetary Authority
of Singapore. However, SSBTS is not licensed to carry on this
business onshore within Singapore. The activities described herein
are undertaken by State Street Bank and Trust Company/State Street
Securities Hong Kong Limited in an offshore capacity and not provided
within Singapore. This advertisement has not been reviewed by the
Monetary Authority of Singapore.
South Korea: State Street is not licensed to carry on this business
within South Korea. The activities described herein are undertaken by
State Street Bank and Trust Company / State Street Securities Hong
Kong Limited in an offshore capacity and are not provided within South
Korea.
Taiwan: State Street is not licensed to carry on this business within
Taiwan. The activities described herein are undertaken by State Street
Bank and Trust Company / State Street Securities Hong Kong Limited
in an offshore capacity and are not provided within Taiwan.
Thailand: State Street has a foreign bank representative office in
Thailand. The activities described herein are conducted from off-shore
and are in relation to offshore, non-Thai securities or futures.
UK: The products and services are offered only to Eligible counterparties
and Professional clients through either: (i) State Street Bank and Trust
Company, London Branch, authorised and regulated by the Federal
Reserve Board and subject to regulation by the Financial Conduct
Authority (FCA) and authorised and subject to limited regulation
by the Prudential Regulation Authority (PRA; and/or (ii) State Street
Bank International GmbH, London Branch, authorised by Deutsche
Bundesbank and the German Federal Financial Supervisory Authority
and subject to limited regulation by the FCA and PRA. Details about the
extent of regulation of these entities by the FCA and PRA are available
from us on request.
US: The products and services described herein are offered by State
Street Bank and Trust Company, authorized and regulated by the
Federal Reserve Board.
Products and services may not be available in all jurisdictions. Please
contact your sales representative for further information.
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