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Response to WMR Consultation - Use of Currenex as a Data Source

Dear Sir/ Madam:

Thank you for the opportunity to comment on the proposal to revise the methodology used by FTSE
Russell to calculate the daily WMR Spot foreign exchange (“FX”) benchmark rates for CHF, EUR and JPY.
This response is provided by Currenex Inc., a GlobalLINK company, wholly owned by State Street
Corporation (“State Street”) headquartered in Boston, Massachusetts. State Street is a global custody
bank which specializes in the provision of financial services to institutional investor clients, such as
asset owners, asset managers, insurance companies and official sector institutions. This includes
investment servicing, investment management, data and analytics, and investment research and

trading.

Established in 1999, Currenex is one of the largest electronic communications networks, operating a
streaming and order book environment and facilitating execution for FX participants globally. Currenex
has been a contributor to the WMR Spot FX Benchmark since 2016 delivering price and order data in
CHF, EUR and JPY.

Currenex understands the data quality issues raised by this consultation, as well as the proposed timing
of the removal of Currenex as a data source. However, we would like to better understand the
framework used by FTSE Russell to review the underlying data sources in the WMR Spot FX Benchmark
and the rationale that drove them to the decision to remove Currenex as a data source. In particular, it
would be helpful to understand the factors and considerations that led FTSE Russell to conclude that
there is sufficient data from the use of only two platforms (EBS and LSEG Matching) to represent the
underlying FX markets each day, and that removal of the Currenex data source (either in its current form

or in an amended or alternative form as discussed in more detail below) would not negatively impact the


http://www.statestreet.com/

quality, reliability and resiliency of the WMR Spot FX Benchmark. Transparency around the user

feedback that formed the basis of the decision would be particularly useful.

Given the systematic importance of the WMR Spot FX Benchmark and its status as a critical benchmark
under UK Benchmark Regulation, Currenex appreciates that the quality of the data sources are
imperative to the composition of the WMR Spot FX Benchmark. Recognizing the natural limitations of
the composite feed that was first delivered to the WMR Spot FX Benchmark nearly 10 years ago,
Currenex offered an alternative and more reflective composite feed, across a wider range of currency

pairs in February 2024.

We would urge greater clarity on why our offer of an alternative and systematically authenticated data
feed was rejected. GlobalLINK has multiple trading platforms servicing a wide range of FX trading
participants and we would welcome broader insight into why FTSE Russell did not consider our offer of
a GlobalLINK wide data feed to help bolster and strengthen the representation of trading in the FX
market, activity that the WMR Spot FX Benchmark is designed to represent.

We reiterate our prior offers to work with FTSE Russell to amend and refine our data feed. We have
robust sources of data, including firm orders, across a wide range of currency pairs and can offer a
number of configurations and options for data feeds in order to allow FTSE Russell to compare and align
our data source with the data sources provided by other benchmark contributors. In collaboration with
FTSE Russell, we believe Currenex can continue to contribute, and can improve its contribution, as a
data source in a manner that helps ensure the ongoing quality, reliability and resiliency of the WMR Spot
FX Benchmark.

In order to provide the opportunity for further and more fulsome stakeholder engagement, we strongly
recommend that FTSE Russell delay any changes to the existing FX benchmark methodology for a
period of at least 90 days. Thank you once again for the opportunity to comment on this matter. Please

feel free to contact me at the details above should you wish to discuss our submission in greater detail.
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