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Dear Sir / Madam
B S/ ot

Headquartered in Boston, Massachusetts, State Street Corporation (“State Street’) specializes in providing
institutional investors with investment servicing, investment management, data and analytics, and investment
research and trading. With US$49 trillion in assets under custody and/or administration and US$5.1 trillion in assets
under management as of June 30, 2025, State Street operates in more than 100 geographic markets globally. In
mainland China, State Street provides business functions including but not limit to client service, FX trading, fund
accounting, operations, which makes this Consultation Paper highly relevant to our Beijing branch.
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State Street Bank and Trust Company Beijing Branch appreciates the opportunity to provide comments to the
People’s Bank of China (“PBOC’) and State Administration of Foreign Exchange (“SAFE") on the proposed



consultation paper on the Administrative Provisions on the Interbank Foreign Exchange Market (“Consultation
Paper”) issued on August 22, 2025 to solicit public comments. In general, we welcome the PBOC and SAFE'’s efforts
to further strengthen the interbank foreign exchange market regulatory system, and improve the legal framework of
the interbank foreign exchange market. At the same time, we would like to seek further clarifications on the legal
status of foreign bank branch participants in the foreign exchange market. We hope that the PBOC and SAFE could
provide further clarification of the Consultation Paper.
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Article 10 Legal Entity
FErHx  BASLH

According to consultation Article 10, it requires that domestic financial institutions should, in principle, participate in
the interbank foreign exchange market as a local incorporated legal entity and should first obtain the qualifications
to conduct foreign exchange sales and settlement businesses. According to the current effective SAFE Detailed
Implementation Rules for the Administrative Measures for Banks' Foreign Exchange Sales and Settlement Business,
Article 11(2), "foreign bank branch should be managed in line with the headquarters", and is qualified to apply for
participation into foreign exchange market, as well as conducting foreign exchange sales and settiement business
after obtaining qualification. To maintain consistency, and more importantly to clarify the requirements for foreign
bank branches, we suggest to add that "foreign bank branch should be managed in line with local incorporated
bank.", either in Article 10 or in the supplementary clause.
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Thank you again for the opportunity to provide our comments. We appreciate your consideration of this letter and the
recommendations we propose. Please feel free to contact me if you wish to discuss State Street's submission in
further details.
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Yours faithfully
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==STATESTREET.



